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In Guatemala City, thousands celebrated May Day by demonstrating in the streets to protest
President Jorge Serrano's intent to organize a "social pact" under which labor groups would not
mobilize to demand wage or working condition improvements. Participants included members
of the Campesino Unity Committee (CUC), indigenous organizations, Guatemalan refugee
communities in Mexico, the National Council of the Displaced, widows organizations, relatives of
disappeared persons and religious groups. The demonstrators called for wage hikes, price controls,
agrarian reform, an end to the armed conflict, and respect for human rights. Byron Morales,
leader of Union and Popular Action Unity (UASP), told reporters that the social pact is nothing
more than an attempt by employers and the government to neutralize organized labor. Morales
said the government's current position on such matters will lead to increased repression against
workers and members of other social movements. In San Jose (Costa Rica), hundreds of workers
marched through the capital demanding wage hikes and improved working conditions. Gilbert
Brown, leader of the Permanent Workers Committee (CPT), requested on behalf of "all unions"
that the government revoke economic austerity policies which have caused terrible hardship
for the working class. Gerardo Marin, president of the National Educators Association (ANDE),
told demonstrators and reporters of a new bill to be submitted to the national legislature that
would impose taxes on Costa Ricans who deposit savings in foreign bank accounts. According
to Marin, such taxes would encourage the targeted population to "contribute to the country's
development." In San Salvador, 10,000 workers participated in a demonstration organized by
the Permanent Committee on the National Debate for Peace (CPDN). Demonstrators called for
"peace, justice and democracy," fundamental reform of the constitution, real progress in peace
talks between the government and the rebels, and an end to the government's policies leading
to privatization of state-run companies and large-scale dismissal of public employees. Guillermo
Rojas, leader of the Salvadoran Workers National Unity (UNTS), said that soldiers detained
in northern and eastern El Salvador three caravans of buses and trucks carrying people to the
demonstration. In Tegucigalpa (Honduras), striking employees of the National Electrical Energy
Company (ENEE); 25,000 workers, students and teachers pertaining to the Plataforma de Lucha; and,
another 15,000 from the General Workers Central (CGT) protested "intervention" by multilateral
financial institutions, and the presence of over 1,200 US troops at the Palmerola air base. [On April
30, Gladys Lanza, president of the ENEE employee union, told reporters that at 2:00 p.m. local
time over 3,500 ENEE workers walked off the job, in response to the collapse of negotiations with
management and government officials focused on recently announced utility rate hikes and largescale layoffs. Electricity service was not interrupted, but all other ENEE activities were shut down.
Lanza said union members seek employment security, and are opposed to higher electricity rates
and privatization plans. She added that the strikers are also opposed to "international lending
institutions which manipulate the government, demanding sacrifices of the majority to pay off
the nation's debts." Disbursement of $140 million in loans to the Honduran government by the
World Bank and the Inter-American Development Bank was made contingent on a 65% increase
in electricity rates. Lanza said, "Pressures from international lending institutions violate national
sovereignty." ENEE management has thus far agreed to avoid privatization, but that layoffs and rate
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hikes are necessary. The utility company has a foreign debt of $700 million. In a statement released
May 2, presidential spokespersons said a rate hike would go into effect, but that the as planned,
but offered to negotiate the size of the increase with union leaders in order to avoid negative
impacts on low- income clients. Central Bank president Ricardo Maduro confirmed World Bank
and IDB conditionality.] In Managua, 1,500 members of the National Workers Front (FTN) and the
Permanent Workers Congress (CPT) marched in downtown streets. (Basic data from AFP, 04/30/91,
05/01/91; Notimex, 05/01/91; ACAN-EFE, 04/30/91, 05/02/91)
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